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The Meaning of Rules and Institutions in Evolutionist Institutional Design

Makoto Nishibe (Graduate School of Economics, Hokkaido University)

The aim of this article is to reconfirm the significance of evolutionist institutional design that
provides an applied policy method for evolutionary economics and to inquire the meaning of rules
and institutions in it. Replicators in socio-economic evolution are a bundle of inner rules (standard
strategies) and outer rules (rules of games). Interactors are causal agents (individuals or groups
of individuals) that execute rules and interact with themselves and environments. Such media as
languages, numbers and moneys are basic replicators (platform institutions) that enable the agents to
interact. Replicators and interactors may form multilayered nested structures. Institutional ecology is
the system in which multiple institutions (replicators) are in substitutive and complimentary relations
and the relative frequencies of various institutions continue to dynamically fluctuate through change
of interactions (cognition and action) of agents (interactors), and they would not converge to a single
equilibrium or a few equilibria. Accordingly, it is a complex system with nonlinearity and maintains
institutional diversity over time. The general form of institution in institutional ecology is a Triangle
Game Process consisted of meta-rules, rules and performances. Various types of communication-media
correspond to meta-rules, and trial-and-error evaluation and modification of them signify evolutionist

institutional design.
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