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A multi-faceted approach toward formation of social capital by
community currency

—based on network analyses of circulation flow of community currency
and survey by questionnaire and interview—

Nozomi Kichiji (Asahikawa University) Kenichi Kurita (Hokkaido University)
Satoshi Tanda (Hokkaido University) Makoto Nishibe (Hokkaido University)

In this study, we have investigated the effects of Tomamae-cho community currency on the formation
of social capital, which included two aspects: “bridging” and “bonding.” Similarly, community currency

forming social capital also has two aspects.

In the Tomamae-cho community currency system, non-commercial dealings are important to bridge
structural holes in the network of commercial dealings. Therefore, developing non-commercial dealings
within a community plays an important role in intraregional circulation of community currency in the

long run.

During the initial stage of the introduction of community currency, we found that the network
of non-commercial dealings reflects existing social capital to some extent. We considered the non-
commercial dealings as a proxy variable for social capital and analyzed the interregional networks using
the directional and weighted network method. As a result, we found that Sankei district is more active

in non-commercial dealings than the two big commercial centers, Kotanbetsu and Tomamae districts.

This was also confirmed by the result of a survey by questionnaires and interviews.
We confirmed the existing social capital in the region by cross-checks using network analyses,
questionnaires, and interviews. At the early stage of introduction of community currency, a multi-
faceted approach that includes network analyses, questionnaires and interviews clarified the
distributions and transitions of new or existing social capital and provided useful information to

regional residents.

Recognition of the actual condition of the social capital by residents in a region and a change in
their opinions and behaviors could generate rich social capital, which can support their economy and

community.

In future, we need to provide the information that extends “resident knowledge” to regional residents

using a multi-faceted approach.

Key Word: community currency, social network analysis, social capital
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